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NEWSFLASH

The owners of Limecrest Subacute and Rehabilitation Center in New Jersey are under investigation for operating a
facility where residents are allegedly not safe. These owners previously ran the state’s largest nursing home, which
closed in 2022 due to serious health and safety violations and evidence of abuse and neglect. The Office of the State
Comptroller in NJ has notified the owners of their potential disqualification from the state’s Medicaid program due to
a complete failure to protect residents’ health and safety.

Owner of defunct Skyline chain pleads guilty in $39M fraud case. Joseph Schwartz, who owned the multi-state nursing
home chain Skyline when it suddenly collapsed amid widespread allegations of neglect and financial mismanagement
faces the possibility of significant prison time.

LTC BY THE NUMBERS

lowa Governor Kim Reynolds received significant campaign contributions from the nursing home industry, with the
lowa Health Association’s political action committee donating $30,000 to her 2022 reelection effort. In a speech to
nursing home executives, Reynolds highlighted her efforts to ease regulatory barriers and increase Medicaid funding.
Meanwhile, the lowa Capital Dispatch has run a series of investigative reports uncovering significant care and
oversight problems in too many lowa nursing homes.

Real estate investment trusts dominate the senior housing market

e Anew study found that 60% of U.S. physicians serving on panels
and task forces for the American Psychiatric Association’s
diagnostic manual — often referred to as the ‘bible’ of psychiatric

10 largest owners of senior homes by number of units
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e Researchers are finding growing evidence that G's'a:kf;'p:w: -

sophisticated private investment in healthcare is

harmful...

= Studies continue to show that private equity
and other ownership arrangements are
associated with poorer health outcomes in
nursing homes and beyond.

= A new study found that “Private equity
acquisition was associated with increased
hospital-acquired adverse events, including
falls and central-line associated bloodstream
infections...”

Why is this important? These studies show the
significant and growing need to improve both
transparency and accountability for nursing homes
and other health care settings.
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As of June 1. Includes assisted living, memory care, independent living, age-restricted apartments and only
skilled nursing beds that make up 30% or fewer units of a facility.

Source: American Seniors Housing Association
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Lavender Farms, an upscale assisted living facility in Colorado,
grappled with inadequate care despite marketing promises of “24-7
on-site care.” Lavender Farms’ operating company sought approval
from Welltower, its $40 billion investment owner, to raise wages for
better caregivers and improve resident safety, but Welltower elected
for cost-cutting measures like skimping on staff, prioritizing profits
over care. This case highlights broader issues in the assisted living
industry, where real estate investors’ focus on profits has resulted in
understaffing, low wages, and neglect, with serious consequences
for residents’ well-being. Chart via The Washington Post.

VISIT NURSINGHOME411.0RG/JOIN OR SCAN QR CODE FOR THE ONLINE VERSION OF THIS BRIEF.



https://www.washingtonpost.com/business/2023/12/17/assisted-living-industry-real-estate/
https://www.nj.com/news/2024/01/they-ran-the-worst-nursing-home-in-nj-until-it-was-shut-down-owners-are-under-fire-again-for-running-another-unsafe-facility.html
https://www.mcknights.com/news/owner-of-defunct-skyline-chain-pleads-guilty-in-39m-fraud-case/
https://iowacapitaldispatch.com/2023/12/22/nursing-homes-invest-in-campaigns-reap-millions-in-taxpayer-money/
https://iowacapitaldispatch.com/?s=%22nursing+home%22
https://iowacapitaldispatch.com/?s=%22nursing+home%22
https://www.bmj.com/content/384/bmj-2023-076902
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC8796926/
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC8796926/
https://jamanetwork.com/journals/jama/fullarticle/2813379

	NEWSFLASH

